Whitelion Youth Agency Ltd and Controlled Entities
Financial Report for the Year Ending 30 June 2017

DIRECTORS’ REPORT

Your directors present this report on the company for the financial year ended 30 June 2017.
Directors
The names of each person who has been a director during the year and to the date of this report are:
Ms Anne Barker
Mr Mark Watt
Mr David Tucker
Mr Kevin Mullen
Ms Donna Watt
Ms Emma-Louise Needham
Mr David Wilmot
Mr Robert Dalziel - resigned 24 February 2017

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Principal Activities

The principal activities of the entity during the financial year were those of promoting and overseeing on a national
basis services relating to care and support of vulnerable young people. There were no significant changes in the nature
of the entity’s activity occurred during the financial year.

Results
The company and controlled entities made a total comprehensive surplus of $1,481 for the 2017 year (2016 =
$426,121). The directors expect to show an increased surplus for the next financial year.

Short-term and Long-term Objectives

The company's short-term objectives are:

- Leading edge programs for young people

- Engaged and capable people

- Strong organisational capability

The company's long-term objectives are:

- Financial sustainability

- Growth through innovation and alliance

Strategies

To achieve its stated objectives, the company has adopted the following strategies:
- Impact evaluation and program expansion

- Values based culture and leadership capabiiity

- Integrated organisation, brand strength and integrity processes

- Delivery of budget, diversified long-term funding and creation of a future fund

- Strategic alliances and innovative program development
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DIRECTCRS’ REPORT

Key Performance Measures

The company measures its own performance through the use of both quantitative and qualitative benchmarks.
The benchmarks are used by the directors {0 assess the financial sustainability of the company and whether the
company's short-term and long-term objectives are being achieved.

Whitelion Youth Agency Ltd
Clients

Number of client files opened for homeless young
people

Number of employment placements
Number of mentor matches

Number of enrolments to learning centres
Open Family Australia

Clients

Number of Episodes of support for homeless young
people

Number of Housing Projects started
Number of young people placed in housing
Consolidated - Operational and financial
Proportion of funding provided by:

— government grants

~ donations

— merchandise

~ investments

Proportion of funding spent on:

— client contact and programs

— merchandise costs

- administration

— fundraising

Parent Company - Operational and financial
Proportion of funding provided by:

— government granis

- denations

—~ merchandise

—investments

Proportion of funding spent on:

— client contact and programs

- merchandise costs

- administration

- fundraising
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Information on Directors

Ms Anne Barker
Qualifications

Experience

Special Responsibilities

Mr Mark Watt
Qualifications
Experience

Special Responsibilities

Mr David Tucker
Qualifications
Experience

Special Responsibilities

Mr Kevin Mullen
Qualifications

Experience
Special Responsibilities

Ms Donna Watt
Qualifications
Experience

Special Responsibiiities

Emma-Louise Needham
Qualifications

Experience

Special Responsibilities

Mr David Wilmot
Qualifications
Experience

Special Responsibilities

Meetings of Directors

DIRECTORS’ REPORT

Chair
LEB

Formerly, Managing Director, City West Water. Chair of LeadWest,

and Board member of VBA.

Chair of Risk Management Committee

Director and Chief Executive Officer
Bachelor of Business and Masters of Social Work
Co-founder of Whitelion

Member of Executive Team

Director

BE (Honours) Civil

Chief Executive Officer of Enviropacific Services Pty Lid
Breakthrough Committee

Director
Fellow Institute of Chartered Accountant

Director, Moore Stephens, formerly Managing Partner at Nexia
Metbourne

Treasurer and Chair of the Finance and Audit Committee

Director

Bachelor of Science, Master of Applied Finance and Investment
Partner of Price Waterhouse Coopers

Breakthrough Committee

Director
Bachelor of Arts in Communication and Master of Public Policy

Frincipal and Consultant of Emma Needham Corporate Affairs
Constltancy.

Board Member

Director
Grad.Dip.Bus.{(Admin.}), FCPA, FCIS, FGIA.
Senior accounting and corporate governance

Company Secretary, Finance and Audit committee and Risk
Management Committee.

During the financial year, 8 meetings of directors were held. Attendances by each director were as foliows:
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Directors' Meetings
Number eligible to attend Number attended

Ms Anne Barker

Mr Mark Watt

Mr David Tucker

Mr Kevin Mullen

Ms Donna Watt

Ms Emma-Louise Needham
Mr David Wilmot

Mr Robert Dalziel

Gy o o 0 o O G0 Qo
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White Lion Youth Agency Ltd was previously registered as an Incorporated Association in Victoria and operated
pursuant to the Associations Incorporation Reform Act 2012. On the 17% of May 2017 it was re-registered as a
company limited by guarantee under the Corporations Act 2001.

if the company is wound up, the constitution states that each member is required to contribute a maximum of $20
each {owards meeting any outstanding obligations of the entity. At 30 June 2017, the total amount that members
of the company are liable to contribute if the company is wound up is $140 {2016: §Nit).

Auditor’'s Independence Declaration

The lead auditor's independence declaration for the year ended 30 June 2017 has been received and can be
found on page 5 of the financial report.

Signed in accordance with a resolution of the Board of Directars.

Ms Anne Barker (Chair)

Dated this 21st Day of October 2017
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AUDITOR’S {INDEPENDENCE DECLARATION
UNDER S 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF WHITELION YOUTH AGENCY LTD

1 declare that, to the best of my knowledge and belief, during the year ended 30 June 2017 there have been no
contraventions of:

i the auditor independence requirements as set out in the Corporations Act 2007 in relation to the audit;

any applicable code of professional conduct in relation to the audit.

Mr Phillip Efliott
Date: 21 October 2017
Address: Suite 105, 620 St Kilda Road, Melbourne

!

*Liability limited by scheme approved under professional standards legislation
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Whitelion Youth Agency Ltd and Controlied Entities
Financial Report for the Year Ending 30 June 2017

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Group Whitelion
Note 2017 2016 2017 2016
3 $ $ $
Revenue 2 10,906,869 9,891,702 9,395,320 7,767,113
Cost of Goods Sold (139,740) - (95,299) -
Administration expense (624,087) (677.842) (541,920) (532,311)
Advertising and promotion expenses (1,325,738) (1,561,532) (1,102,395) (1,226,063)
Service provision expenses (8,902,814} (7,586,453) (7,708,857) (5,957.373)
Current year surplus/(deficit) before tax (85,510) 65,875 (54,251} 51,366
Income tax expense 4 E - - -
Net current year surplus/(deficit) (85,510) 65,875 (54,251) 51,366
Net current year surplusf(deficit) attributable to
members of the entity (85,510) 65,875 (54,251) 51,366
Other comprehensive surplus/{deficit)
Fair value re-measurement gains on available-
for-sale financial assets, net of tax 14 &19 63,522 27,2486 63,522 21,246
Fair value re-measurement gains on acquisition
of a freehold property, net of tax 14 &19 48,500 339,000 48,500 339,000
Fair value re-measurement on acquisition of
units in Fruit2Work Unit Trust 14 &19 (25,030} - - -
Total comprehensive surplus/(deficit) attributable 1,481 426,121 57,771 411,612

to members of the enity

The accompanying notes form part of these financial statements.
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ASSETS

CURRENT ASSETS

Cash on hand

Accounts receivable

Financial assets

Other current assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Financial Assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Accounts payable

Employee provisions

Finance liabilities

Income in advance

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Employee provisions

Finance liabilities

STATEMENT OF FINANCIAL POSITION

Note

~ o o

10
11
12
13

11
12

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS
EQUITY

Reserves

Retained surplus
TOTAL EQUITY

14

Group Whitelion
2017 2016 2017 2016
$ $ $ $
1,698,399  1,495326 1,198,472 1,070,076
828,245 1,287,130 508,115 980,567
1,284,330 1,191,343 1,284,330 1,191,343
- - 284,358 491,518
3,810,874 3,973,799 32752756 3,733,504
780,460 798,234 751,251 739,734
50,000
780,460 798,234 801,251 739,734
4,591,434 4,772,033 4,076,526 4,473,238
804,251 676,111 750,206 638,772
669,267 541,602 615,629 499,531
162,091 90,258 162,091 85,542
1,342,586 1,788,097 982,277 1,672,612
2,978,205 3,096,069 2,510,204 2,896,457
197,855 196,497 182,262 184,827
185,867 251,532 185,867 251,532
383,722 448,029 368,128 436,359
3,362,017 3,544,098 2,878,333 3,332,816
1,220,417 1,227,935 1,198,193 1,140,422
589,387 502,395 614,417 502,395
640,030 725,540 583,776 638,027
1,228,417 1,227,935 1,198,193 1,140,422

The accompanying noles form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

Balance at 1 July 2015

Net (deficit)/surplus for the year
Other comprehensive (deficit)fincome

Total comprehensive deficitincome
attributable to members of the entity

Balance at 30 June 2016

Net (deficit)/surplus for the year

Other comprehensive deficit/income

Total comprehensive deficit/income
attributable to members of the entity

Balance at 30 June 2017

Group Whitelion
Retained Reserve Total Retained Reserve Total
Surplus $ $ Surplus $ [
$ $

659,665 142,149 801,814 586,661 142,142 728,810
65,875 - 65,875 51,366 - 51,366
- 380,246 360,246 - 360,246 360,246
65,875 360,246 426,121 51,366 360,246 411,612
725,540 502,395 1,227,935 638,027 502,395 1,140,422
(85.510) - (85,510) (B4,251) - {54,251)
86,992 86,992 - 112,022 112,022
(85,510) 86,992 1,482 (54,251} 112,022 57,771
640,030 589,387 1,229417 583,776 614,417 1,198,193

The accompanying notes form part of these financial statements.
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CONSOLIDATED STATEMENT CF CASH FLOWS

Group Whitelion
Note 2017 2016 2017 2016
$ $ $ $
CASH FLOWS FROM OPERATING
ACTIVITIES
Grants and Donations received 11,534,268 10,172,714 8,124,449 8,303,590
Payments to suppliers and employees (11,162,596} (9,550,073) (7,984,244} (7,354,500}
Dividends received 41,988 59,568 41,998 48,164
Interest received. 10,661 10,696 8,477 7,490
Interest paid {28,750} (23.619) (28,746) (22,847)
Net cash provided by operating activities 17 305,571 669,286 161,934 981,897
CASH FLOWS FROM INVESTING
ACTIVITIES
Proceeds from sale of property, plant and
equipment 39,821 10,500 36,903 6,300
Proceeds from financial assets 572,689 125,268 572,689 125,268

Purchase of property, plant and equipment
(218,333) (132,576) (218,333) (95,272)

Purchase of financial assets (597,842) (149,470) (597,842) (149,470)

Net cash used in investing activities (203,665) (146,278) (206,583) (112,574}

CASH FLOWS FROM FINANCING

ACTIVITIES

Decrease/(Increase) in current accounts with

subsidiaries - - 157,161 {470,360)
Receipt of borrowings 115,841 62,170 115,841 62,170
Repayment of borrowings (104,674) (77,397) (99,957) (76,670}
Met cash used in financing activities 11,167 (15,227) 173,045 (484,860}
Net decrease in cash held 203,073 507,781 128,396 384,463
Cash on hand at beginning of financial year 1,495,326 987,545 1,070,076 685,613
Cash on hand at end of financial year 5 1,698,399 1,495,326 1,198,472 1,070,076

The accompanying notes form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

The financial report includes financial statements for Whitelion Youth Agency Lid (the company) as an individual
entity and consolidated financial statements for Whitelion Youth Agency Ltd and its controlled entities which
includes Open Family Australia Ltd and the Fruit2Work Unit Trust. The latter entities are considered controlled
entities of Whitelion Youth Agency Ltd as they share the same directors or trustee directors and beneficial
ownership as the company. Whitelion Youth Agency Ltd is incorporated under the Corporations Act 2001 and is a
company limited by guarantee.

The financial statements were authorised for issue on 21 October 2017 by the members of the board.
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

These general purpose financial staterments have been prepared in accordance with the Corporations Act 2001,
the Ausiralian Charities and Not for Profits Commission Act 2012 and Australian Accounting Standards and
Interpretations of the Australian Accounting Standards Board. The company is a not-for-profit entity for financial
reporting purposes under Ausiratian Accounting Standards. Material accounting policies adopted in the
preparation of these financia!l statements are presented below and have been consistently applied unless stated
otherwise.

The financial statements, except for the cash flow information, have been prepared on an accruals basis and are
based on historical costs, modified, where applicable, by the measurement at fair value of selected non-current
assets, financial assets and financial liabilities. The amounts presented in the financial statements have been
rounded to the nearest dollar.

Accounting Policies
a. Income Tax

The Whitelion Youth Agency Ltd and Open Family Australia are both Public Benevolent Institutions and as
such are not required to pay income tax.

b Fair Value of Assets and Liabilities

The company measures some of its assets and liabili{ies at fair value on either a recurring or non-recurring
basis, depending on the requirements of the applicable Accounting Standard.

Fair value is the price the company would receive to sell an asset or would have to pay to transfer a liability in
an orderly (Le. unforced) transaction between independent, knowledgeable and willing market pariicipants at
the measurement date.

As fair value is a market-based measure, the closest equivalent chservable market pricing information is used
to determine fair value. Adjustmenis to market values may be made having regard to the characteristics of the
specific asset or liability. The fair values of assets and liabilities that are not traded in an active market are
determined using one or more valuation technigues. These valuation technigues maximise, to the extent
possible, the use of observable market data.

To the extent possible, market infarmation Is extracted from the principat market for the asset or liability (i.e.
the market with the greatest volume and level of activity for the asset or liability). In the absence of such a
market, information is extracted from the most advantageous market available to the entity at the reporting
date (i.e. the market that maximises the receipts from the sale of the asset or minimises the payment made to
transfer the liability, after taking into account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant’s ability to
use the asset in its highest and best use or to sell it to ancther market pariicipant that would use the assetin
its highest and best use.

The fair value of liabilities and the entity's own equity instruments {excluding those related to share-based
payment arrangements) may be valued, where there is no observable market price in relation to the transfer of
an identical or similar financial instrument, by reference to observable market information where identical or
similar instrumenis are held as assets. Where this information is not available, other valuation techniques are
adopted and, where significant, are detailed in the respective note to the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

c. Property, Plant and Equipment
Plant and equipment

Plant and equipment is measured on the cost basls and are therefore carried at cost less accumulated
depreciation and any accumulated impairment losses. In the event the carrying amount of plant and
equipment is greater than its estimated recoverable amount, the carrying amount is written down immediately
to the estimated recoverable amount and impairment losses are recognised either in profit or loss oras a
revaluation decrease if the impairment losses relate to a revalued asset. A formal assessment of recoverable
amount is made when impairment indicators are present (refer to Note 1(g) for details of impairment).

The cost of fixed assets constructed by the company includes the cost of materials, direct labour, borrowing
costs and an appropriate proportion of fixed and variable overheads.

Depreciation

The depreciable amount of all fixed assets, including buildings and capitalised lease assets, is depreciated on
a straight-line basis over the asset's useful life commencing from the time the asset is available for use.
Leasehold improvements are depreciated over the shorter of either the unexpired period of the lease or the
estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assels are:

Class of Fixed Asset Depreciation Rate
Leasehold improvements Length of Lease
Leased plant and equipment Length of Lease
Office equipment 25-33%

The assets' residual values and useful lives are reviewed and adjusted, if appropriate, at the end of each
reporting period.

Gains and losses on disposals are determined by comparing net proceeds with the carrying amount. These
gains and losses are recognised in profit or loss when the item is derecognised. When revalued assets are
sold, amounts included in the revaluation surplus relating to that asset are transferred to retained surplus.

d. Leases

Leases of property, plant and equipment, where substantially all the risks and benefits incidental to the
ownership of the asset (but not the legal ownership) are transferred to the company, are classified as finance
leases.

Finance leases are capitalised by recognising an asset and a liability at the lower of the amount equal to the
fair value of the leased property or the present value of the minimum lease payments, including any
guaranteed residual values. Lease payments are allocated between the reduction of the lease liability and the
fease interest expense for the period.

Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is likely that
the company will obtain ownership of the asset over the term of the lease.

l.ease payments for operating leases, where substantially alt the risks and benefits remain with the lessor, are
recognised as expenses on a straight-line basis over the lease term.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis
over the life of the lease term.

e, Financial Instruments

Initial recognition and measurement
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NOTES TO THE FINANCIAL STATEMENTS

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions to the instrument. For financial assets, this is equivalent to the date that the company commits itself
to either purchase or seli the asset (i.e. trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transaction costs except where the instrument is
classified "at fair value through profit or loss”, in which case transaction costs are expensed to profit or loss.

Classification and subsequent measurement

Financial instruments are subsequently measured at fair value, amortised cost using the effective interest
method, or cost. Fair value represents the amount for which an asset could be exchanged or a liability settled
between knowledgeable, willing parties. Where available, quoted prices in an active markei are used to
determine fair value. In other circumstances, valuation technigques are adopted.

Amortised cost is calculated as the amount at which the financial asset or financial liability is measured at
initial recognition less principal repayments and any reduction for impairment, and adjusted for any cumulative
amortisation of the difference between that initial amount and the maturity amount calculated using the
effective interest method.

The effective interest method is used to allocate interest income or interest expense over the relevant period
and is equivalent to the rate that discounts estimated future cash payments or receipts (including fees,
transaction costs and other premiums or discounts) over the expected life {or when this cannot be reliably
predicted, the contraciual term) of the financial instrument to the net carrying amount of the financial asset or
financial liability. Revisions to expected future net cash flows will necessitate an adjustiment to the carrying
amount with a conseguential recognition of income or expense in profit or loss.

The company does not designate any interests in subsidiaries, associates or joint venture entities as being
subject to the requirements of Accounting Standards specifically applicable to financial instruments.

(i} Financial assefs at fair value through profit or loss

Financial assets are classified at “fair value through profit or loss” when they are held for trading for the
purpose of short-term profit taking, derivatives not held for hedging purposes, or when they are designated
as such to avoid an accounting mismatch or to enable performance evaluation where a group of financial
assets is managed by key management personnel on a fair value basis in accordance with a documented
risk management or invesiment strategy. Such asseis are subsequently measured at fair value with
changes in fair value (i.e. gains and losses) recognised included in profit or loss.

(il} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market and are subseguently measured at amortised cost. Gains or losses are
recognised in profit or loss through the amortisation process and when ihe financial asset is derecognised.

(iii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the company's intention to hold these investments to maturity. They are
subsequently measured at amortised cost. Gains or losses are recognised in profit or loss through the
amortisation process and when the financial asset is derecognised.

{iv) Available-for-sale investments

Available-for-sale investrments are non-derivative financial assets that are either not capable of being
classified into other categories of financial assets due to their nature or they are designated as such by
management. They comprise invesimentis in the equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments.

They are subsequently measured at fair value with any remeasurements other than impairment losses and
foreign exchange gains and losses recognised in other comprehensive incorme. When the financial asset is
derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprehensive income is reclassified into profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

Avaltable-for-sale financial assets are classified as non-current assets when they are not expected to be
sold within 12 months after the end of the reporting period. All other available-for-sale financial assets are
classified as current assets.

(v) Financial liabilities

Non-derivative financial liabilities other than financial guarantees are subsequently measured at amortised
cost. Gains or losses are recognised in profit or loss through the amortisation process and when the
financial liability is derecognised.

Impairment

A financial asset (or a group of financial assets) is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events (a “loss event”) having occurred, which has an
impact on the estimated future cash flows of the financial asset(s}.

In the case of available-for-sale financial assets, a significant or prolonged decline in the market value of the
instrument is considered to constitute a loss event. Impairment losses are recogrised in profit or loss
immediately. Also, any cumulative decline in fair value previously recognised in other comprehensive income
is reclassified to profit or loss at this point.

In the case of financial assets carried at amortised cost, loss events may include: indications that the debtors
or a group of debtors are experiencing significant financial difficulty, default or delinquency in interest or
principal payments; indications that they will enter bankruptcy or other financial reorganisation; and changes in
arrears or economic conditions that correlate with defaults.

Far financial assets carried at amortised cost {including loans and receivables), a separate aliowance account
is used to reduce the carrying amount of financial assets impaired by credit losses. After having taken all
possible measures of recovery, if management establishes that the carrying amount cannct be recovered by
any means, at that point the written-off amounts are charged to the allowance account or the carrying amount
of impaired financial assets is reduced directly if no impairment amount was previously recognised in the
allowance account.

When the terms of financial assets that would otherwise have been past due or impaired have been
renegoatiated, the company recognises the impairment for such financial assets by taking into account the
original terms as if the terms have not been renegotiated so that the loss events that have occurred are duly
considered.

Derecognition

Financial assets are derecognised where the contractual right to receipt of cash flows expires or the asset is
transferred to another party, whereby the entity no longer has any significant continuing involvement in the
risks and benefits associated with the asset. Financial liabilittes are derecognised where the related
obligations are discharged, cancelled or have expired. The difference between the carrying amount of the
financial liability extinguished or transferred {o another party and the fair value of consideration paid, including
the transfer of non-cash assets or lfabilities assumed, is recognised in profit or loss.

Impairment of Assets

At the end of each reporting period, the company assesses whether there is any indication that an asset may
be impaired. The assessment will consider both external and internal sources of information. If such an
indication exists, an impairment test is carried out on the asset by comparing the recoverable amount of that
asset, being the higher of the asset's fair value less costs fo sell and its value-in-use, to the asset's carrying
amount, Any excess of the asset's carrying amount over its recoverable amount is immediately recognised in
profit or loss.

Where the future economic benefits of the asset are not primarily dependent upon the asset's ability to
generate net cash inflows and when the entity would, if deprived of the asset, replace its remaining future
economic benefits, value in use is determined as the depreciated replacement cost of an asset.
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NOTES TO THE FINANCIAL STATEMENTS

Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Where an impairment Joss on a revalued asset is identified, this is recognised against the revaluation surplus
in respect of the same class of asset to the extent that the impairment loss does not exceed the amount in the
revaluation surplus for that class of asset.

. Employee Provisions
Short-term employee benefits

Provision is made for the company's obligation for short-term employee benefits. Short-term employee
benefits are benefits (other than termination benefits) that are expected to be settled wholly before 12 months
after the end of the annual reporting period in which the employees render the related service, including
wages, salaries and sick leave. Short-term employee benefits are measured at the {undiscounted) amounts
expected to be paid when the obligation is settled.

The company’s obligations for short-term employee benefits such as wages, salaries and sick leave are
recognised as a part of current trade and other payables in the statement of financial position.

Other long-term employee benefits

Provision is made for employees' annual leave entitiements not expected to be settled wholly before 12
months after the end of the annual reporting period in which the employees render the related service. Other
long-term employee benefits are measured at the present value of the expected future payments to be made
to emiployees. Expected future payments incorporate anticipated fulure wage and salary levels, durations of
service and employee departures, and are discounted at rates determined by reference to end-of-reporting-
period market yields on government bends that have maturity dates approximating the terms of the
obligations. Any remeasurements of other long-term employee benefit obligations due to changes in
assumptions are recognised in profit or loss in the periods in which the changes oceur.

The company’s obligations far long-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the company does not have an unconditional right to defer
setllement for at least 12 months after the reporting date, in which case the obligations are presented as
current provisions.

. Cash on Hand

Cash on hand includes cash on hand, deposits held at-call with banks, other short-term highly liguid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities in the statement of financial position.

Accounts Receivable and Other Debtors

Accounts receivable and other debtors include amounts due from members as well as amounts receivable
from customers for goods sold in the ordinary course of business. Receivables expected to be collected
within 12 months of the end of the reporting period are classified as current assets. All other receivables are
classified as non-current assets.

Accounts receivable are initially recognised at fair value and subsequently measured at amortised cost using
the effective interest method, less any provision for impairment. Refer to Note 1(f) for further discussion on
the determination of impairment losses.

Revenue and Other Income

Non-reciprocal grant revenue is recognised profit or loss when the company obtains control of the grant and it
is probable that the economic benefits gained from the grant will flow to the company and the amount of the
grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before it is eligible to receive the contribution,
the recagnition of the grant as revenue will be deferred until those conditions are satisfied.
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When grant revenue is received whereby the company incurs an obligation to deliver economic value dirgctly
back to the contributor, this is considered a reciprocal transaction and the grant revenue is recognised in the
statement of financial position as a liability until the service has been delivered to the contributor, otherwise
the grant is recognised as income on receipt.

The company receives non-reciprocal contributions of assets from the government and other parties for zero
or a nominal value. These assets are recognised at fair value on the date of acquisition in the statement of
financial position, with a corresponding amount of income recognised in the statement of profit or loss and
other comprehensive income.

Donations and bequests are recognised as revenue when received.

Interest revenue is recognised using the effective interest method, which for floating rate financial assets is the
rate inherent in the instrument. Dividend revenue is recognised when the right to receive a dividend has been
established.

Revenue from the rendering of a service is recognised upon the delivery of the service to the customer,
All revenue is stated net of the amount of goods and services tax.
. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily
take a substantial period of time to prepare for their intended use or sale are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale.

Ali other borrowing costs are recognised in profit or toss in the period in which they are incurred.
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Taxation Office (ATQ).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the ATO is included with other receivables or payables in the statement
of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable, to the ATO are presented as operating cash flows
included in receipts from customers or payments {o suppliers.

. Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.

Where the company retrospectively applies an accounting policy, makes a retrospective restatement or
reclassifies items in its financial statements, a third statement of financial position as at the beginning of the
preceding period is presented in addition to the minimum comparative financial statements.

. Accounts Payable and Other Payables

Accounts payable and other payables represent the liability outstanding at the end of the reporting period for
goods and services received by the company during the reporting period that remain unpaid. The balance is
recognised as a current liability with the amounts normally paid within 60 days of recognition of the liability.

. Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured. Provisions recognised represent the best estimate of the amounts required to seltie the obligation
at the end of the reporting period.

. New and Amended Accounting Policies Adopted by the Company

During the current year, the company has adopted ali of the new and revised Australian Accounting Standards
and Interpretations applicable to its operations which became mandatory.
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gq. Critical Accounting Estimates and Judgments

Key estimates

{i) Impairment — general

The company assesses impairment at the end of each reporting period by evaluation of conditions and
events specific to the company that may be indicative of impairment triggers. Recoverable amounts of

relevant assets are reassessed using value-in-use calcutations which incorporate various key

assumptions.

With respect to cash flow projections for plant and equipment, growth rates of 25-33% have been factored
into valuation models for the next 4 years on the basis of the board's expectations around the continued
ability to attract new funding. Cash flow growth rates of 5% subsequent to this period have been used as
this reflects historical population growth in the area of operation. The rates used incorporate allowance for
inflation. Pre-tax discount rates of 7% have been used in all models.

Key judgments

(i} Provision for impairment of receivables

included in accounts receivable and other debtors at the end of the reperting period are amounis
receivable from members in relation to unpaid subscriptions from 2017 amounting to $Nil The board has
received undertakings from the member debtors that such amounts will be paid and therefore no provision

for impairment has been made.

(i) Available-for-sale investmenis

The company maintains a portfolio of securities with a carrying amount of $1,313,338 (2016: $1,173,327)
at the end of the reporting period. Certain individual investments have declined in value recently by up to
10%. The board does not believe this decline constitutes a significant or prolonged decline below cost at
this stage and hence no impairment has been recognised. Should share values decline to a level which is
in excess of 10% below cost or should prices remain at levels below cost for a period in excess of 6
months, the board has determined that such investments will be considered impaired in the future.

NOTE 2: REVENUE

The following revenues are included in the Statement of

Comprehensive Income :-
Event income
Merchandise Sales
Government grants
Donations received
Rent
Dividends received
Net {loss)/gain on sale of fixed assels
Net gain on sale of investments
Interest income
Total

Group Whitelion
2017 2016 2017 2016
$ $ $ $

1,119,077 1,349,578 1,118,571 1,304,615
232,014 - 161,429 -
5,642,261 4,515,600 5,156,534 4,043,944
3,838,803 3,052,629 2,898,689  2,368.173
10,632 20,563 2,549 15,259
41,988 59,568 41,988 48,164
7,121 10,500 2,772 6,900
4312  (27.432) 4,312 (27.432)
10,661 10,696 8,476 7,490
10,906,869 9,891,702  9,395320 7,767,113
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NOTE 3: EXPENSES Group Whitelion
2017 20186 2017 2016
$ $ $ §

The following expenses are included in the Statement of
Comprehensive Income :-

Interest paid 28,750 23,619 28,746 22,847
Rental on operating leases 455,901 496,240 407,461 441,528
Remuneration of the auditor of the company for:
- Auditing or reviewing the financial report 7,763 8,000 4,750 6,000
- Other services - - - -
Staffing and On Costs 7,410,305 6,597,650 6,107,687 5,173,568

NOTE 4: INCOME TAX EXPENSE

Whitelion Youth Agency Lid and Open Family Australia are both Public Benevolent Institutions and as such are
not required to pay income tax. Whitelion Youth Agency 1.td has a 100% beneficial interest in the Fruit2Work Pty
Ltd Unit Trust and is not required to pay income tax on any surplus this entity may earn.

NOTE 5: CASH ON HAND Group Whitelion
Note 2017 2016 2017 2016
$ $ $ $
Cash at bank and in hand 1,669,391 1,464,196 1,169,464 1,038,946
Short-term investments — bank deposits 29,008 31,130 29,008 31,130

18 1,698,399 1,495,326 1,198,472 1,070,076

The effective interest rate on short-term bank deposits 0.0675% {2016: 2.75%) these deposits have an average
maturity of nil days.

NOTE 6: ACCOUNTS RECEIVABLE AND OTHER DEBTORS

Group Whitelion
Note 2017 2016 2017 2016
$ $ $ $

CURRENT

Trade debtors receivable 700,821 1,145,907 398,672 862,386
Prepayments 55,397 77,026 43,918 56,537
Other debtors 72,027 64,197 65,525 61,644
Total current accounts 18 828,245 1,287,130 508,115 980,567

The impairment of accounts receivable and other debtors required at 30 June 2017 was $Nit (2016: $15,408).
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NOTE 6: ACCOUNTS RECEIVABLE AND OTHER DEETORS (CONTINUED)
Credit risk

The company has no significant concentration of credit risk with respect to any single counterparty or group of
counterparties. The main source of credit risk to the company is considered to relate to the class of assets
described as contributions {(member} receivable.

The following table details the entity’s contributions and other debtors receivable exposed to credit risk with
ageing analysis and impairment provided for thereon. Amounts are considered as “past due” when the debt has
not been settled within the terms and conditions agreed between the company and the member or counterparty to
the transaction. Receivables that are past due are assessed for impairment by ascertaining their willingness to
pay and are provided for where there are specific circumstances indicating that the debt may not be fully repaid to
the company.

The balances of receivables that remain within initial terms (as detailed in the table below) are considered to be of
high credit quality.

Gross Past Due Past Due hut Not Impaired Within Initial
Amount and {Days Overdue} Trade Terms
Impaired
<30 31-60 > 60
$ $ $ $ $ 3

Group
2017
Trade debtors receivable 700,821 - 43,390 3,334 33.688 620,409
Total 700,821 - 43,390 3,334 33,688 620,409
2016
Trade debtors receivable 1,145,907 - 60,026 26,982 61,102 997,797
Total 1,145,907 - 60,026 26,982 61,102 997,797
Whitelion
2017
Trade debtors receivable 398,672 - 38,649 2,250 1,635 356,138
Total 398,672 - 38,649 2,250 1,635 356,138
2016
Trade debtors receivable 862,386 - 43,528 26,982 5,578 786,208
Total 862,386 - 43,528 26,982 5,578 786,298

No collateral is held as security for any of the accounts receivable or other debtor balances.

NOTE 7: OTHER CURRENT ASSETS Group Whitelion
2017 2016 2017 2016
$ $ $ $
Amount owed by FruitzWork Pty Ltd - - 70,831 -
Amount owed by Open Family Australia - - 213,526 491,518

- - 284,357 491,518
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NOTE 8: FINANCIAL ASSETS

Current Assets
Available-for-sale financial assets :-
— shares in listed corporations af fair value
- listed interest trusts at fair value
— Property trusts at fair value
Total available-for-sale financial assets
Non Current Assets

Units in Fruit2Work Unit Trust

NOTE 9: PROPERTY PLANT & EQUIPMENT

Freehold Properiy at Independent Valuation
£quipment at cost

Less Accumulated depreciation

Motor Vehicles at cost

Less Accurmnulated depreciation

Software & Trade Marks at cost

Less Accumulated amortisation

Total property, plant and equipment

Group Whitelion
Note 2017 2016 2017 20186
$ 5 $ $

611,875 354,959 611,875 354,959

474,923 701,322 474,123 701,322

198,332 135,062 198,332 135,062

18 1,284,330 1,191,343 1,284,330 1,191,343

- - 50,000 -

Group Whitelion
2017 2016 2017 2016
$ $ $ $

387,500 339,000 387,500 339,000
358,146 426,709 358,146 287,932
(276,542) (366,631) (276,542) (228,475)
81,604 60,078 81,604 59,457
1,413,263 1,321,069 962,810 844,423
(1,111,193) (996,323) (689,950) (567,564}
302,070 324,736 272,860 276,859
77,755 218,663 77,756 138,957
(68,469) (144,243) (68,469) (75,539}
9,286 74,420 9,287 64,418
780,460 798,234 751,251 739,734

Movement In the carrying values - for each class of property, plant and equipment between the beginning and
the end of the current financial year is as follows:

Group

Balance at 1 July 2015
Additions

Disposals

Depreciation expense
Balance at 30 June 2016
Additions

Revaluation

Disposals

Depreciation expense

Carrying amount at 30 June 2017

Land and  Office Motor  Software & Total
Buildings equipment Vehicles Intangibles
$ $ $ $ $
- 101,561 373,247 103,184 578,692
339,000 6,477 118,598 7.500 471,576
- (47,960} (167.810)} (36,264} (252,034)
339,000 60,078 324,736 74,420 798,234
- 70,213 148,120 - 218,333
48,500 48,500
- - (3,718)  (28,983) (32,701)
- (48,687) (167,068) (36,151) {251,906}
387,500 81,604 302,070 9,286 780,460
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NOTE 9: PLANT AND EQUIPMENT AND INTANGIBLE ASSETS (Continued)

Whitelion

Balance at 1 July 2015
Additions

Disposals

Depreciation expense

Balance at 30 June 2016

Additions
Revaluation
Disposals

Depreciation expense

Carrying amount at 30 June 2017

NOTE 10: ACCOUNTS PAYABLE

CURRENT

Accounts payable

Financial fiabilities at amartised cost classified as

accounts payable
- fotal current

— total non-current

Financial liabilities as accounts payable

Land and Office Motor  Software & Total
Buildings Equipment Vehicles Intangibles
$ $ $ $ $
- 98,767 320,905 93,629 513,301
339,000 6,477 84,295 4,500 434,272
- (45,787} (128,341} (33,711) (207,839)
339,000 59,457 276,859 64,418 739,734
- 70,213 148,120 - 218,333
48,500 48,500
- - (3.717) (26,286) (30,003}
- (48,065) (148,402) (28,845) (225,313)
387,500 81,604 272,860 9,287 751,251
Note Group Whitelion
2017 2016 2017 2016
5 5 $ $
804,251 676,111 750,206 638,772
804,251 676,111 750,206 638,772
804,251 676,111 750,206 638,772
18 804,251 676,111 750,206 638,772

The average credit period on accounts payable and other payables is 1 month. No interest is payable on
outstanding payables during this period. For payables outstanding longer than 1 months, 0% per annum is
payable on the outstanding balance.

NOTE 11: EMPLOYEE PROVISIONS

CURRENT

Annual leave

Long Service Leave
Total Current
NON-CURRENT
! Long Service Leave
Total Non-Current

Total Provisions

Group Whitelion
2017 2016 2017 2016
$ $ $ $
504,721 421,454 468,535 394,981
164,646 120,148 147,094 104,550
669,367 541,602 615,629 489,531
197,855 196,487 182,262 184,827
197,855 196,497 182,262 184,827
867,222 738,098 797.891 684,358

Page 20 of 31



Whitelion Youth Agency Ltd and Controlled Entities
Financial Report for the Year Ending 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS

NOTE 11 : EMPLOYEE PROVISIONS (Continued) Group Whitelion
$ $

Movement in Provisions

Opening balance at 1 July 2016 738,099 684,358

Additional provisions 867,222 797,891

Amounts used (738,099) (684,358)

Balance at 30 June 2017 867,222 797,891

Based on past experience, the company deesn't expect the full amount of annual leave to be settled wholly
within the next 12 months. However, the amount must be classified as a current liability because the company
does not have an unconditional right to defer the settlement of the amount in the event employees wish to use
their leave entitlements.

NOTE 12: FINANCIAL LIABILITIES Note Group Whitelion
2017 2016 2017 2016
$ $ $ 5
Current Liability - Leases 162,001 80,259 162,091 85,542
Nen Current Liabilily - Leases 185,867 251,832 185,867 251,632
Total finance liabilities 347,958 341,791 347,958 337,074
NOTE 13: INCOME IN ADVANCE Note Group Whitelion
2017 2016 2017 2016
$ $ $ $
Income Received in Advance 1,342,856 1,788,097 982277 1,672,612

1,342,856 1,788,097 982,277 1,672,612

Income received in advance is grant income received prior to the end of the year that refates to programmes that
are either partially complete at the end of the year or have not started. The income is to be recognised in future
years when the programs have been delivered. This is in accordance with the policy outlined at 1(j) above.

NOTE 14: RESERVES Group Whitelion
Asset Reserves 2017 2016 2017 2016
$ $ $ $

Opening Balance 502,395 142,149 502,385 142,149
Revaluation gains/{losses) on property in current year 48,500 339,000 48,500 339,000
Revaluation gains/{losses) on invesiments in current year 63,522 21,246 63,522 21,246
Revaluation gains/{losses) on acquisition of subsidiaries {25,030} - - -
Closing Balance 589,367 502,385 614,417 502,395

The Asset Reserve represents the cumulative amount of fair value gains/losses recognised in other
comprehensive income in remeasuring the investments in listed shares available for sale, property and other
investments.
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NOTE 15: CAPITAL AND LEASING Group Whitelion
COMMITMENTS
Note 2017 2016 2017 2016
$ $ $ $
a. Finance Lease Commitments
Payable ~ minimum lease payments:
—  not later than 12 months 185,167 111,238 185,167 105,714
—  between 12 months and 5 years 210,048 271,979 210,948 271,978
—  later than 5 years - - - -
Minimum lease payments 396,115 383,217 396,115 377,692
Less future finance charges 48,157 41,426 48,157 40,618
Present value of minimum lease payments 12 347,958 341,791 347,958 337,074
b. Operating Lease Commitments
Non-cancellable operating leases contracted for
but not recognised in the financial statements
Payable — minimum lease payments:
- not later than 12 months 368,945 231,226 312,912 224,444
—  between 12 months and 5 years 554,905 13,750 502,681 13,750
—  [ater than 5 years - - - -
923,850 244,976 815,593 238,194

The property lease commitments are non-cancellable operating leases with a 1 to 5 year terms, with rent payable

monthly in advance.

Contingent rental provisions within these lease agreements require that the minimum lease payments shall be

increased by Nii to 4% per annum.

An option exists to renew the leases at the end of the terms for an additional term of 1 to 5 years. The lease allows

for subletting of all lease areas.

Toshiba Pty Lid and Ricoh Pty Lid hold a charges over relevant the photocopier assets of the company for the

finance leases on the photocopiers.

NOTE 16: RELATED PARTY TRANSACTIONS 2017 2016
L $
Key Management Personnel Compensation
Any person(s) having authority and responsibility for planning, directing and
controlling the activities of the company, directly or indirectly, including its board
members, is considered key management personnel.
- short-term benefits 312,024 275,806
- post-employment benefits 24,356 24,696
336,380 300,502
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NOTE 16: RELATED PARTY TRANSACTIONS {Continued)
Other Related Parties

Other related parties include close family members of key management personnel, and entities that are
controlled or jointly controtled by those key management personnel individually or collectively with their close
family members, Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other persons unless otherwise stated.

NOTE 17: CASH FLOW INFORMATION

Reconciliation of cash flow from operating activities with
net current year surplus

Current year (loss)/surplus after income tax
Cash flows excluded from current year surplus
Non-cash flows in current year surplus:

— depreciation expense

—~ net (profityloss on disposal of property, plant and
equipment

— {Profit¥Loss on Disposal of investments

- Write back loan

-~ Write-off pre-acquisition reserves of Fruit2Work Pty Lid
Changes in assets and liabilities:

— Decrease/(increase) in accounts receivable and other
debtors

— increase/{decrease) in accounts payable and other
payables

- decrease in deferred income

— increase in employee provisions

Whitelion
2017 2016
$ $

(54,251) 51,366

225,313 207,839
(6,900)  (6,900)

(4,312) 27,432
(5,000)

472,452 (613,9486)

111,434 329,695

(680,335) 747,533
113,633 238,878

Group
2017 2016
% $
(85,510} 65,875
251,906 252,034
(7,121 (10,500)
(4,312} 27,432)
{5.000)

(25,030) -
458,886 (647,024)
128,140 343,483
(445,511) 487,293
129,123 150,693
396,571 669,286

161,934 981,897

NOTE 18: FINANCIAL RISK MANAGEMENT

The company’s financial instruments consist mainly of deposits with banks, local money market instruments,
investments in listed shares, receivables and payables, and lease liabilities.

The totals for each category of financial instruments, measured in accordance with AASB 139, as detailed in the

accounting policies to these financial statements, are as follows:
Note

Financial assets

Cash on hand

Accounts receivable and other debtors
Available-for-sale financial assets — listed shares

Tota!l financial assets
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Group

2017
$

1,698,399
828,245
1,284,330

20186
3

1,495,326
1,287,130
1,191,343

Whitelion

2017 2016
$ $

1,198,472 1,070,076
508,115 980,567
1,284,330 1,191,343

3,810,974

3,873,799

2,998,917 3,241,986
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NOTE 18: FINANCIAL RISK MANAGEMENT (Continued)

Note Group Whitelion
2017 2016 2017 2016
$ $ $ 5

Financial liabilities

Financial liabilities at amortised cost:

— accounis payable and other payables 10 804,251 676,111 750,206 638,772
— finance fiabilities 12 347,958 341,791 347,958 337,074
Total financial liabilities 1,157,209 1,017,902 1,088,164 975,846

Financial Risk Management Policies

The company’s Treasurer is responsible for, among other issues, monitoring and managing financial risk exposures

of the company. The Treasurer monitors the company's transactions and reviews the effectiveness of conirols

relating to credit risk, Yiquidity risk and market risk. Discussions on monitoring and managing financial risk exposures

are held bi-monthly and minuted by the hoard.

The Treasurer's overall risk management strategy seeks to ensure that the company meets its financial targets, while

minimising potential adverse effects of cash flow shortfalls.
Specific Financial Risk Exposures and Management

The main risks the company is exposed to through its financial instruments are credit risk, liquidity risk, and market

risk relating to interest rate risk and other price risk. There have been no substantive changes in the types of risks the

company is exposed to, how these risks arise, or the board’s objectives, policies and processes for managing or
measuring the risks from the previous period.

a. Creditrisk

Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties of

contract obligations that could lead to a financial loss fo the company.

Credit risk is managed through maintaining procedures (such as the utilisation of systems for the approval,
granting and removal of credit limits, regular monitoring of exposure against such limits and monitoring of the

financial stability of significant customers and counterparties) ensuring, to the extent possible, that members and

counterparties to transactions are of sound credit worthiness.

Risk is also minimised through investing surplus funds in financial institutions that maintain a high credit rating or

in entities that the board has otherwise assessed as being financially sound.

Credit risk exposures

The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting period is
equivalent o the carrying amount and classification of those financial assets (net of any provisions) as presented

in the statement of financial position.

There is no collateral held by the company securing accounts receivable and other debtors.

Accounts receivable and other debtors that are neither past due nor impaired are considered to be of high credit

quality. Aggregates of such amounts are detailed at Note 6.

The company has no significant concentrations of credit risk with any single counterparty or group of

counterparties. Details with respect to credit risk of accounts receivable and other debtors are provided in Note 6.

b. Liquidity risk

Liquidity risk arises from the possibility that the company might encounter difficulty in settling its debts or
otherwise meeting its obligations related to financial liabilittes. The company manages this risk through the
following mechanisms:
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NOTE 18: FINANCIAL RISK MANAGEMENT (CONTINUED)
— preparing forward-looking cash flow analysis in relation to its cperational, investing and financing activities;
— only investing surplus cash with major financial institutions; and
- proactively monitoring the recovery of uapaid invoices.

The table below reflects an undiscounted contractual maturity analysis for non-derivative financial liabilities. The
company does not hold directly any derivative financial liabilities.

Cash flows realised from financial assets reflect management's expectation as to the timing of realisation. Actual
timing may therefore differ from that disclosed. The timing of cash flows presented in the {able to settle financial
liabilities reflects the earliest contractual settlement dates.

Financial liability and financial assef maturity analysis

Within 1 Year 1to 5 Years Over 5 Years Total
2017 2016 2017 2016 2017 2016 2017 2016

$ $ $ $ $ $ § $
Financial liabilities due for
payment
Accounts payable and other payables 804,251 676,111 - - - - 804,251 676,111
Financial lease liabilities 162,091 90,258 185,867 251,532 B - 347,958 341,791
Total contractual outflows 966,342 766,370 185,867 251,532 - - 1,152,209 1,017,802
Total expected outflows 966,342 766,370 185867 251,532 - - 1,152,209 1,017,902
Financial assets — cash flows
realisable
Cash on hand 1,698,399 1,495,326 - - - - 1,698,389 1,485,326
Accounts receivable 828,245 1,287,130 - - - - B28,245 1,287,130
Available-for-sale investments 1,284,330 1,191,343 - - - - 1,284,330 1,191,343
Totat anticipated inflows 3,810,974 3,973,799 - - - - 3,810,974 3,973,798
Net (outilow)finflow on financial 2,844,632 3,207,429 (185,867) (251,532} - - 2,658,765 2,955,897
instruments

No financlal assets have been pledged as security for any financial liability.

c. Marketrisk

(i) Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the
reporting period whereby a future change in interest rates will affect future cash flows or the fair value of fixed
rate financial instruments. The company is exposed to earnings volatility on floating rate instruments. The
financial instruments that expose the company to interest rate risk are limited to lease liabilities, listed shares

and cash on hand.

At 30 June 2017, approximately 100% of the company's debt is fixed. It is the policy of the company to

negotiate fixed interest rates on all new financial iabilities.

The company also manages interest rate risk by ensuring that, whenever possible, payables are paid within

any pre-agreed credit terms.

(i) Other price risk

Other price risk relates to the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices {(other than those arising from interest rate risk or currency risk) of

securities held,
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NOTE 18: FINANCIAL RISK MANAGEMENT (CONTINUED)

The company is exposed to other price risk on available-for-sale investments. Such risk is managed through
diversification of investments across industries and geographic locations.

The company's investments are held in diversified management fund portfolios.
Sensitivity analysis

The following table illustrates sensitivities to the company's exposures to changes in interest rates and equity prices.
The table ingicates the impact on how profit and equity values reported at the end of the reporting period would have
been affected by changes in the relevant risk variable th1at management considers to be reasonably possible.

These sensitivities assume that the movement in a particutar variable is independent of other variables.

Current Equity
Surplus
Year ended 30 June 2017 $ ]
+/- 10% in interest rates 2,875 2,875
+/- 10% in available-for-sale investments 128,433 128,433
Year ended 30 June 2016
+/- 10% in interest rates 4,037 4,037
+/- 10% in listed investments 119,134 119,134

No sensitivity analysis has been performed on foreign exchange risk as the company has no significant exposure o
currency risk.

There have been no changes in any of the assumptions used to prepare the above sensilivity analysis from the prior
year.

Fair Values

The fair values of financial assets and financial liabilities are presented in the following table and can be compared to
their carrying amounts as presented in the statement of financial position. Refer to Note 19 for detailed disclosures
regarding the fair value measurement of the company’s financial assets.

2017 2016
Carrying Fair Carrying Fair
Note Amount  Value Amount Value
$ $ $ $
Financial assets
Cash on hand® 1,698,393 1,698,399 1,485,326 1,495,326
Accounts receivable and other debtors® 828,245 B28,245 1,287,130 1,287,130
Available-for-sale financial assets:
- investments in listed shares 1,284,330 1,191,343 1,191,343 1,191,343
Total financial assets 3,810,974 3,810,974 3,973,799 3,073,799
Financial liabilities
Accounts payable and other payables® 804,251 804,251 676,111 676,111
Lease liabilities 347,958 347,958 341,791 341,791
Total financial liabilities 1,152,209 1,152,209 1,017,802 1,017,902

Cash on hand, accounts receivable and other deblors, and accounts payable and other payables are short-term instruments in
nature whose carrying amount is equivalent to fair value. Accounts payable and other payables exclude amounts relating lo the
provision for annual leave, which is outside the scope of AASB 139.

FPage 26 of 31



Whitelion Youth Agency Ltd and Controlled Entities
Financial Report for the Year Ending 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS

NOTE 19: FAIR VALUE MEASUREMENTS

The company measures and recognises the following assets at fair value on a recurring basis after initial
recognition:

- available-for-sale financial assets.
- Properly

The company does not subsequently measure any liabilities at fair value on a recurring basis, or any assets or
liabilities at fair value on a non-recurring basis.

The following tables provide the fair values of the company’s assets measured and recognised on a recurring
basis after initial recognition, categorised within the fair value hierarchy.

Note Level1 Level 2 Level 3 Total

$ $ 3 $
2017
Recurring fair value measurements
Financial assets
Property 387,500 387,500
Available-for-sale financial assets
— shares in listed companies 8 1,284,330 - - 1,284,330
Total financial assets recognised at fair value 1,671,830 - - 1,671,830
2016
Recurring fair value measurements
Financial assets
Available-for-sale financial assets
— shares in listed companies 8 1,191,343 - - 1,191,343
Total financial assets recognised at fair value 1,191,343 - - 1,191,343

There were no transfers between Levels 1 and 2 for assets measured at fair value on a recurring basis during
the reporting pericd (2016: no transfers).

{b) Disclosed fair value measurements

The following assets and liabilities are not measured in the statement of financial position at fair value but their
fair values are disclosed in the rotes:
- Finance liability

The following table provides the level of the fair value hierarchy within which the disclosed fair value
measurements are categorised in their entirety and a description of the valuation technique{s} and inputs
used.

Description Fair Value Valuation
Note Hierarchy Level Technique inputs Used
Finance liability 15 2 income approach Current commercial
using discounted borrowing rates for
cash flow similar instruments

There has been no change in the valuation technique(s) used to calculate the fair values disclosed in the
financial statements.
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NOTE 20: CONTROLLED ENTITIES

The consolidated group financials shown above combine the results and balances of Whitelion Youth Agency Lid,
Open Family Australia Ltd and the Fruit2Work Unit Trust*. All these entities are considered controlled by the board

of Whitelion Youth Agency Ltd.
*Whitelion Youth Agency Ltd acquired a 100% of the units in the Fruit2Work Unit Trust and 51% of the shares in
the Trustee company of the Trust on the 1% of April 2017.

NOTE 21: EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant events since the end of the reporting period.

NOTE 22: ECONOMIC DEPENDENCE

While the company's activities are largely funded by donations, the company is assisted in ifs activities by operating
grants provided by the state and federal governments. At the date of this report, the members of the beard had no
reason to believe that the state government would not continue to provide financial support to Whitelion Youth
Agency Ltd

NOTE 23: MEMBERS’ GUARANTEE

The company is incorporated under the Corporations Act 2001 and is a company limited by guarantee. [f the
company is wound up, the constitution states that each member is required to contribute a maximum of $20 in
meeting any cutstanding obligations of the entity. At 30 June 2017, the number of members was 7 (2016 = nil}.

NOTE 24: COMPANY DETAILS

The registered office and principal place of business of the Company is:
155 Roden Street

West Melbourne

Victoria 3003
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DIRECTORS’ DECLARATION

IN ACCORDANCE WITH A RESOLUTION OF THE DIRECTORS OF WHITELION YOUTH AGENCY LTD, THE
DIRECTORS DECLARE THAT:

1. The financial statements and notes, as set out on pages 6 to 28 are in accordance with Division 60 of the
Australian Charities and Not for Profits Commission Act 2012 and :

a. comply with the Australian Accounting Siandards applicable to the company; and

b. give a true and fair view of the financial position of the company as at 30 June 2017 and its
performance for the year ended on that date in accordance with the accounting poficies described in
Note 1 to the financial statements.

2. In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Direclors.

Ms Anne Barker {Chair)
Dated this 21st day of October 2017
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Audit Opinion

| have audited the financial report of Whitelion Youth Agency Ltd (the Company) and its Controlted Entities
(the Group), which comprises the statement of financial position as at 30 June 2017, the statement of profit or loss
and other comprehensive income, statement of changes In equity, statement of cash flows for the year then
ended, notes to the financial statements and director declaration.

In my opinion, the accompanying financial report of Whitelion Youth Agency Ltd and Controlled Entities is in
accordance with the Division 80 of the Australian Charities and Not for Profits Commission Act 2012, including:

(@) giving a true and fair view of the group's financial position as at 30 June 2017 and of its financial performance

for the year then ended; and
(b) complying with Australian Accounting Standards and the Division 60 of the Australian Charities and Not for
Profits Commission Act 2012

Basis for Opinion

1 conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. |
am independent of the Company in accordance with the auditor independence requirements of the Corporations
Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110
Code of Ethics for Professional Accountants (the Code) that are relevant to my audit of the financial report in
Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.
Responsibilities of the Directors for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with Accounting Standards and the ACNC Act and for such internal control as the entities determine is
necessary to enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless the directors either intend to liguidate the Company or to cease operations, or have no realistic
alternative but to do so.

The directors are responsible for overseeing the companies financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Report

My objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements
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can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the ecanomic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with Australian Auditing Standards, | exercise professional judgment and
maintain professional scepticism throughout the audit. 1 also:

» Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

| communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that |
identify during my audit.

i\j UL['

Phillip Elliott *
Date : 21st of October 2017

105/620 St Kilda Road Melbourne

* Liability limited by scheme approved under professional standards legislation
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